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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no responsibility 
for the contents of this announcement, make no representation as to its accuracy or completeness and expressly 
disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the 
contents of this announcement.
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CORPORATE OVERVIEW
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MANAGEMENT DISCUSSION AND ANALYSIS

Industry Review

In recent years, the annual dynamic adjustment of the NRDL and the policy direction of 
encouraging innovation in the 2022 Drug List have shortened the time for innovative drugs to be 
included in the catalogue on the one hand, and broadened the varieties of drugs to be included in 
the scope of health insurance coverage on the other hand. New rules such as simplification in the 
renewal process of negotiated drugs and simplification in the addition process of new indications 
have further optimized the negotiation process of innovative drugs and improved the renewal 
efficiency, which has enhanced the accessibility of innovative drugs and is expected to accelerate 
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Innovative Drug Products

During the period under review, the Group has made multiple progress of the innovative drug 
portfolio. Among others, four innovative drugs (including new indications) of the Group, namely 
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Saint Luolai
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BD

The Group adheres to the in-house R&D and external BD collaboration. In addition to making 
internal R&D investment, the Group also actively sought opportunities in respect of innovative 
products and early-stage highly differentiated projects with POC, so as to strengthen the product 
pipeline. In order to enhance innovation capabilities, the Group actively enabled different platform 
collaboration around the world and established an extensive and competitive R&D pipeline.
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Environmental, Social and Governance (ESG)

Guided by the core values of �Responsibility, Integrity, Strive and Innovation�, the Group will 
continue to enhance the accessibility of innovative drugs in areas of critical clinical needs while 
continuously optimising the corporate governance mechanism, strengthening product quality 
management and pharmacovigilance, improving energy and resource utilization and reducing 
greenhouse gas emissions, attracting and nurturing high-quality human resources, safeguarding 
the rights and welfare of employees, and collaborating with both upstream and downstream supply 
chains to realize the concept of sustainable development and advance the process of bringing 
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Employees and Emoluments Policy
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Prospects
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE 
INCOME
FOR THE SIX MONTHS ENDED JUNE 30, 2023

For the six months 
ended June 30,

2023 2022
(unaudited) (unaudited)

RMB’000 RMB�000

PROFIT FOR THE PERIOD 1,288,848 1,297,976

OTHER COMPREHENSIVE INCOME

Other comprehensive income that may be reclassified 
 to profit or loss in subsequent periods:

Exchange differences on translation of foreign operations 463,930 253,549

Net other comprehensive income that may be reclassified 
 to profit or loss in subsequent periods 463,930 253,549

OTHER COMPREHENSIVE INCOME FOR 
 THE PERIOD, NET OF TAX 463,930 253,549

TOTAL COMPREHENSIVE INCOME FOR THE PERIOD 1,752,778 1,551,525

Attributable to:
 Owners of the parent 1,752,778 1,551,525
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
(CONTINUED)
AS AT JUNE 30, 2023

Notes

As at 
June 30, 

2023

As at 
December 31, 

2022
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE SIUarNTHS EONDD JUNE 30, 20231
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4. REVENUE, OTHER INCOME AND OTHER GAINS/(EXPENSES), NET

An analysis of revenue and other income is as follows:

For the six months ended June 30,
2023 2022

RMB’000 RMB�000
(Unaudited) (Unaudited)

Revenue from contracts with customers
Sales of products � at a point in time 4,483,227 4,372,817
Collaboration revenue � at a point in time 27,990 61,561

4,511,217 4,434,378

Other income
Investment income 42,090 3,620
Government grants 38,061 38,930
Bank interest income 372,218 151,802
Others 714 47

453,083 194,399

An analysis of other gains/(expenses), net is as follows:

For the six months ended June 30,
2023 2022

RMB’000 RMB�000
(Unaudited) (Unaudited)

other gains/(expenses), net
Gain on disposal of items of property, plant and equipment 1,405 2,196
Gain on disposal of associates 4,064 �
Share of loss of an associate (2,123) (776)
Fair value gains of financial assets at fair value through profit or loss 18,020 43,596
Fair value gains/(loss) of convertible bonds 9,141 (60,692)
Donations (10,632) (25,374)
Exchange differences, net 11,963 68,819
Impairment of trade receivables, net (5,828) (1,481)
Impairment of inventories, net 4,278 (312)
Interest expense (30,738) (28,656)
Others 572 (4,114)

122 (6,794)
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6. INCOME TAX

The Group is subject to income tax on an entity basis on profits arising in or derived from the jurisdictions in 
which members of the Group are domiciled and operate.

Pursuant to the rules and regulations of the Cayman Islands and British Virgin Islands, the Group is not subject 
to any income tax in the Cayman Islands and British Virgin Islands.

The subsidiary incorporated in Hong Kong and subsidiaries registered as a Hong Kong tax resident are subject 
to income tax at the rate of 16.5% on the estimated assessable profits arising in Hong Kong during the reporting 
period.

The provision for PRC corporate income tax is based on the statutory rate of 25% of the assessable profits of 
certain PRC subsidiaries of the Group as determined in accordance with the PRC Corporate Income Tax Law 
which was approved and became effective on January 1, 2008, except for certain subsidiaries of the Group in 
Mainland China which are granted tax concession and are taxed at preferential tax rates.

In 2014, Jiangsu Hansoh Pharmaceutical Group Co., Ltd. (�Jiangsu Hansoh�), a subsidiary of the Company, 
was accredited as a �High and New Technology Enterprise� (�HNTE�) and was entitled to a preferential income 
tax rate of 15% for a period of three years from 2014 to 2016. Jiangsu Hansoh subsequently renewed its HNTE 
qualification in 2017 and 2019, and was entitled to the preferential tax rate of 15% from 2020 to 2022. As at 
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Adjusted number o�ares 7Six months endtedJune 30,72023720227(Unaudiste)7(Unaudiste)75,923,743,16675,916,956,9237Effectr odilution � weighstedaveraged number oordinary�ares:7Restricsted17are units719,805,6917

5,74548,857667
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An ageing analysis of bills receivable as at the end of the reporting period, based on the bills date, is as follows:

June 30, 
2023

December 31, 
2022

RMB’
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11. TRADE AND BILLS PAYABLES

June 30, 
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EVENTS AFTER THE REPORTING PERIOD

In July 2023, the new drug application of �Ibrexafungerp Tablets� (R&D code: HS-10366), has 
been accepted by the NMPA, and it is intended to be used for the treatment of adult and post-
menarchal pediatric females with vulvovaginal candidiasis (VVC). In February 2021, the Group 
obtained an eyi2.25ve license from SCYNEXIS, Inc. to research, develop and commercialize 
Ibrexafungerp in the PRC (ini2.ding Hong Kong, Macau and Taiwan).

In August 2023, the Group rece5ved a written notice from EQRx in relation to the termination of 
the strategic collaboration and license agreement entered into between EQRx and the Company�s 
subsidiaries, Hansoh (Shanghai) Healthtech Company Limited* (
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COMPLIANCE WITH THE MODEL CODE FOR SECURITIES TRANSACTIONS BY 
DIRECTORS

The Company has adopted its own code of conduct regarding securities transactions of the 
Company by Directors (the �Company Code�) on terms no less exacting than the required standard 
set out in the Model Code for Securities Transactions by Directors of Listed Issuers contained in 
Appendix 10 to the Listing Rules. Specific enquiry has been made to all Directors andl DDTj
/in Company Co decuting ell sndim cohessndineJunein 
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Use of proceeds from placing
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Use of proceeds from issuance of convertible bonds

In January 2021, the Company successfully completed the issuance and listing of US$600 million 
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USE OF PROCEEDS FROM PREVIOUS FUNDRAISING ACTIVITIES AS AT JUNE 30, 2023

Use of proceeds from placing

Reference is made to the section headed �SUPPLEMENTAL INFORMATION IN RELATION TO 
THE 2022 ANNUAL REPORT � Use of proceeds from placing�, HK$510.83 million was utilized 
as at June 30, 2023 and HK$2,966.37 million remains unutilized. As at June 30, 2023, the net 
proceeds utilised by the Group were as follows:

Purpose

Percentage 
of the total 

amount

Net proceeds 
received 

(HK$100 
million)

Utilized 
from the 

issuance date to 
June 30, 2023 

(HK$100 
million)

Unutilized 
as at 

June 30, 2023 
(HK$100 

million)
Expected 
time frame

R&D, including but not limited to our existing 
and future domestic and overseas drug 
development programs, expanding our R&D 
team, and investment in technologies 100% 34.7720 5.1083 29.6637

The balance is 
expected to be fully 
utilized by 2030

The net proceeds were used, and the remaining proceeds will be used, according to the purpose 
previously disclosed by the Company. To the best knowledge of the Directors, there has neither 
been any material change nor delay in the use of proceeds during the six months ended June 30, 
2023.
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Use of proceeds from issuance of convertible bonds

Reference is made to the section headed �SUPPLEMENTAL INFORMATION IN RELATION TO 
THE 2022 ANNUAL REPORT � Use of proceeds from issuance of convertible bonds�, US$483.16 
million was utilized as at June 30, 2023 and US$108.49 million remains unutilized. As at June 30, 
2023, the net proceeds utilised by the Group were as follows:

Purpose

Percentage 
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PUBLICATION OF INTERIM RESULTS ANNOUNCEMENT AND INTERIM REPORT

This interim results announcement is published on the U sites of TtheStock Exchange of Hong T


