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CORPORATE OVERVIEW

The Company is one of the leading research and development (“R&D”) and innovation-driven 
pharmaceutical companies in the People’s Republic of China (“PRC” or “China”), devoting itself 
to meet the unmet clinical needs of patients and improve the health and well-being of human 
beings through continuing innovation.

The Company has established a leading position in some of the largest and fastest-growing 
therapeutic areas in the PRC with significant unmet clinical needs, including central nervous 
system (“CNS”
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

For the year ended
December 31,

2021 2020
Notes RMB’000 RMB’000

(Audited) (Audited)

PROFIT FOR THE YEAR 2,712,902 2,568,907

OTHER COMPREHENSIVE INCOME

Exchange differences:

Exchange differences on translation of foreign operations (201,403) (978,194)

Net other comprehensive income that may be reclassified 
 to profit or loss in subsequent periods (201,403) (978,194)

OTHER COMPREHENSIVE INCOME FOR THE 
 YEAR, NET OF TAX (201,403) (978,194)

TOTAL COMPREHENSIVE INCOME FOR 
 THE YEAR 2,511,499 1,590,713

Attributable to:
 Owners of the parent 2,511,499 1,590,713
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5. REVENUE, OTHER INCOME AND OTHER GAINS, NET

An analysis of revenue, other income and other gains, net is as follows:

2021 2020
RMB’000 RMB’000

Revenue from contracts with customers
Sales of goods – at a point in time 9,707,761 8,621,808
Collaboration revenue – at a point in time 227,380 68,426

9,935,141 8,690,234

Other income
Investment income 89,758 71,879
Government grants 138,053 55,322
Bank interest income 164,093 92,037
Others 1,284 1,399

393,188 220,637

Other gains, net
Gain/(loss) on disposal of items of property, plant and equipment 3,935 (39)
Fair value gains of financial assets at fair value through profit or loss 144,493 88,909
Donations (64,299) (48,804)
Foreign exchange (loss)/gains, net (9,307) 63,370
Impairment of trade re9c4)les, net (817) 309
Impairment of inventories, net (347) (1,850)
Interest expense of lease liabilities – (1,645)
Others (10,792) 2,644

62,866 102,894
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6. PROFIT BEFORE TAX

The Group’s profit before tax is arrived at after charging/(crediting):

2021 ’

’ 20216,350f
0.025 -417389 -1.24 0 TDepreciationtor 
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9. EARNINGS PER SHARE

The calculation of basic earnings per share is based on the profit for the year attributable to holders of the 
parent of RMB2,712,902,000 (2020: RMB2,568,907,000), and the weighted average number of ordinary shares 
of 5,921,040,161 (2020: 5,876,243,659) in issue during the year.

The calculation of the diluted earnings per share amount is based on the profit for the year attributable to 

ordinTighted avege number of ordinary shares 
ordintighted avege number of ordinary shares 

ordin5ation of t the weighted avege number of ordinary shares 
of 5,921allted eaie  potadji
/Gs 
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13. OTHER PAYABLES AND ACCRUALS

2021 2020
RMB’000 RMB’000

Accrued expenses 1,725,012 1,437,440
Staff payroll, welfare and bonus payables 362,688 331,266
Payables for purchase of items of property, plant and equipment 102,800 92,023
Other tax payables 112,861
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COMPLIANCE WITH THE MODEL CODE FOR SECURITIES TRANSACTIONS BY 
DIRECTORS

The Company has adopted its own code of conduct regarding securities transactions of the 
Company by Directors (the “Company Code”) on terms no less exacting than the required standard 
set out in the Model Code for Securities Transactions by Directors of Listed Issuers contained in 
Appendix 10 to the Listing Rules. Specific enquiry has been made to all Directors by the Company 
and all of them confirmed that they have complied with the Company Code during the Reporting 
Period.

REVIEW OF ANNUAL RESULTS BY THE AUDIT COMMITTEE

The Board has established an audit committee (the “Audit Committee”) with written terms of 
reference in compliance with Rule 3.21 of the Listing Rules and paragraph C.3 of the CG Code 
(which has been renumbered as code provision D.3 since January 1, 2022). The Audit Committee 
consists of three independent non-executive Directors, namely Mr. Chan Charles Sheung Wai 
(chairman of the Audit Committee), Mr. Lin Guoqiang and Ms. Yang Dongtao.

The Audit Committee and the external auditor have reviewed the audited results of the Group 
for the year ended December 31, 2021. The Audit Committee has also reviewed the accounting 
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U S E  O F  P R O C E E D S  F R O M  T H E  L I S T I N G

T h e  n e t  p r o c e e d s  f r o m  t h e  i n i t i t g i p u b l i c  o f f e r i n g  o f  t h e  s h a r e s  o f  t h e  C o m p a n y  i n  J u n e  2 0 1 9  a n d  

a l l o t m e n t  a n d  i s s u a n c e  o f  s h a r e s  p u r s u a n t  t o  t h e  f u l l  e x / P e i s e  o f  t h e  o v e r - a l l o t m e n t  o p t i o n  i n  J u l y  

2 0 1 9  a m o u n t e d  t o  a p p r o x i m a t e l y  H K $ 8 , 7 9 8  m i l l i o n .  T h e  p r o p o s e d  u s e  o f  t h e  n e t  p r o c e e d s  w a s  

d i s c l o s e d  i n  t h e  C o m p a n y

’

s  p r o s p e c t u s  d a t e d  M a y  3 1 ,  2 0 1 9 .  A s  o f  D e c e m b e r  3 1 ,  2 0 2 1 ,  t h e  n e t  

p r o c e e d s  u t i l i z e d  w e r e  a p p r o x i m a t e l y  H K $ 8 , 5 1 3  m i l l i o n  a n d  t h e  r e m a i n i n g  n e t  p r o c e e d s  w e r e  

a p p r o x i m a t e l y  H K $ 2 8 5  m i l l i o n .  T h e  C o m p a n y  i n t e n d s  t o  c o n t i n u e  t o  u t i l i z e  t h e  r e m a i n i n g  n e t  

p r o c e e d s  i n  t h e  f u t u r e  f o r  t h e  p u r p o s e s  a s  s e t  o u t  i n  t h e  p r o s p e c t u s .  A s  o f  D e c e m b e r  3 1 ,  2 0 2 1 ,  t h e  

n e t  p r o c e e d s  u t i l i z e d  b y  t h e  G r o u p  w e r e  a s  f o l l o w s :

P u r p o s e


 / P e r n t a g e  

o f  t h e  t o t t g i

a m o u n t

N e t  p r o c e e d s  

r e c e i v e d  

( H K $ 1 0 0  

m i l l i o n )

U t i l i z e d  f r o m  t h e  

L i s t i n g  D a t e  t o  

D e c e m b e r  3 1 ,  

2 0 2 1  

( H K $ 1 0 0  

m i l l i o n )

U n u t i l i z e d  

a s  a t  

D e c e m b e r  3 1 ,  

2 0 2 1  

( H K $ 1 0 0  

m i l l i o n ) E x p e c t e d  t i m e  f r a m e

R & D  p r o g r a m s ,  e x p a n d i n g  o u r  R & D  

 t e a m  a n d  i n v e s t m e n t  i n  t e c h n o l o g i e s

4 5 % 3 9 . 5 9 3 6 . 7 4 2 . 8 5 T h e  b a l a n c e  i s  e x p e c t e d  

 t o  b e  f u l l y  u t i l i z e d  b y  

 2 0 2 5

M a n u f a c t u r i n g  s y s t e m  t o  c o n s t r u c t  n e w  

 p r o d u c t i o n  l i n e s  a n d  f u r t h e r  a u t o m a t e  

 e x i s t i n g  p r o d u c t i o n  f a c i l i t i e s

2 5 % 2 1 . 9 9 2 1 . 9 9 0 N o t  a p p l i c a b l e

E n h a n c e m e n t  o f  s a l e s  a n d  a c a d e m i c  

 p r o m o t i o n

2 0 % 1 7 . 6 0 1 7 . 6 0 0 N o t  a p p l i c a b l e

W o r k i n g  c a p i t t g i a n d  o t h e r  g e n e r t g i

 p u r p o s e s

1 0 % 8 . 8 0 8 . 8 0 0
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USE OF PROCEED FROM ISSUANCE OF CONVERTIBLE BONDS

In January 2021, the Company successfully completed the issuance and listing of US$600 million 
zero-coupon convertible bonds due in 2026 to the professional investors only. The net proceeds 
from the bonds were approximately US$595.65 million, which have been and will be used on 
R&D expenditure, upgrading and expanding existing manufacturing facilities (including R&D 
facilities) and procuring equipment for its production facilities and for general corporate purposes, 
as disclosed in the announcement of the Company dated January 8, 2021. US$152.03 million 
was utilized as at December 31, 2021 and US$443.62 million remains unutilized. The balance is 
expected to be fully utilized by 2030.

PUBLICATION OF ANNUAL RESULTS ANNOUNCEMENT AND ANNUAL REPORT

This announcement is published on the websites of The Stock Exchange of Hong Kong Limited 
(the “Stock Exchange”) (www.hkexnews.hk) and the Company (www.hspharm.com). The annual 


